Sanitized - Approved&;r Release : CIA-RDP79R00904‘§)00200040017

i

CENTRAL INTELLIGENCE LAGENCY
OFFICE OF NATIONAL ESTIMATES

7 Oztober 19055

MEMORANDUM FOR: The Director of Centrol Intelligence
SUBJECT ¢ Preliminary Views on Argenting

1. The robel forees which ousted Poron are stiil consolidating
their nosition, Foliticnl power now rests in the hands of an anti-
\Peronista military junta, Major Genepnl Eduardo Lonardi, a com-
rronise seleetion by the Juntals armiy and navy factions, heads
the caretaker govermrent, Nelther his military supporters, nor
his predominctely civilian cobinct ean he cloarly identified with
any political party, but it is clear fron the mersonalitics Involved
and tho policles thus far expounded that the rwresent regine rerre-

sonts o shift to the right in Argentine nolitics,

2. The junta's irrediate problon 1s to achisve and raintain
political stability, .Though Lonardi has shown erneiderabie skill
in s0lidifying his nosition, 1t is not at all certnin that he will

continue to head the governnent, for within the Junta his position .
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is threatened by interservice revalries and by lack of unity
over policies and appointments., As long as Lonardl remains
Frovisional Fresident, Arpentina will probably continue to
meke progress towards the restoration of demestic tranquiliiy
and political liberty. Should he fall, however, the amy

would probably assume direct control and halt these trends.

3, The greatest potentisl source of trouble for the
junta is the powerful Gencral Confederation of Labor (COT),
which was Peron's principal political prop. Lonardi has made
a bid for labor support by promising to honor all social benee
£its and to respect wnion rights, There is some resistance to
his moves to oust the Peronista leaders, but we believe the
military will be capable of suppressing any serious labor

opposition,

L. Argentina faces government by a military junta for
a protracted period. - Because of the presently disorpganized
political situation, it is highly unlikely that Lonardi's
promise %o hold elections within six or elght months can be
fulfilled, First the junta must face the task of dismantling
the majority Peronista party. The only anti-Feronista party

of any numerical consequence is the Radical Civic Union, a
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middle class, naticnalistic party wnich is bally split and
has thus far shown little talent for improvising eithee pare
tics or coalitinrns, We belleve it will be more thah a year

before freo electicns can be held,

5. The present regime, dominated by devoub Catholics,
hopes to settle the church problem by getting a Concordat with
the Vatican, Peron's anti-church policies may be repiaced with -
equally extreme pro-church policies, If this should happen,
the government would alienste segments of the Racical party
as well as the anti-clerical Socialist rarty and thus make
the return to constitutional povernment more d¢ifficult than
ever, The government may try to launch a Christian Demow
cratic movement, but it would probably take at least two ycars

to build it into a majority party.

6. Lonardi has expressed his concern over the problem
of Communism and has indieated thabt his government will not
be soft on this issue. It is almost certcin that the Argenw
tine Communist Party Wili oppnse the present government, but
it is not likely that it will be able to play a determining
role in Arpentine polities during the next six months. The

Communists, however, will almost certalnly take advantage of
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T« The regime faces serirus econcmic difficultics.
Though the government will almost certainly resist adoption
>f new measures likely to have inflatibnary results, we
belleve that it will be unableé to halt Argentinats con-
tinuing inflation. BExport earnings are insufficient to
finance imports essential to meet current needs and economic
developmenterrojects, The fundamental problem of economic
development centers about utilizing primery exports in such
a way as to gradually reduce the country's dependence upon
them, To solve the problem, the acricultural-pagtoral
sector of the economy, which detericrated badly under Peron,
ﬁill have to be invigorated by the adoption of modern
techniques. This will help solve the domestic under-
production problem but will probably do little to alleviate
foreign marketing difficultics. Thus there is little prose
peet for an improvement in the balance of payments position.
The Ionardi govermment will probably seel: economie assistance
from the United States. Though oil imports are the most
serious drain on Argentina's dollar earnings, the junta
alloﬁed the Standard 0il of California development contract

‘ to lapse, and it has given indieations that it might rursue

a policy of ecrnomie nationalism,
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- any opportunity to ag ravate a crisis situaticn,

8+ Lonardi has expressed a willingness to maintain
friendly relaticns with the United States, However, the
presence ~f strong naticnalists in key government prsitions
indicates that the present Argentina government may be un-
willing to follow.the United States lead in promoting hemie
spheric solidarity and ccoperation. It is not likely that
Argentina will pursue pre-revolt overtures for a Miljitary
Defense Assistance Pact, Though she will probably continue
to support the US on important political questinng on which
the US and the USSR are opposed, it is unlikely that she

will cooperate on international econcmie problems,

FOR THE BOARD OF NATIONAL ESTTMATES:

SHERMAN KENT
Agsistant Director
National Bstimates
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